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Re-opening of company in Chakwal: top MNC cigarette giants object to FBR permission
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Leading multinational cigarette manufacturing giants have strongly objected to the permission granted by the Federal Board of Revenue for re-opening of a local cigarette company in Chakwal which would result in flourishing the local industry to operate under documented regime. 

Sources told Business Recorder here on Thursday that the top cigarette manufacturing companies have conveyed reservations over de-sealing of a small local unit which would start commercial production of cigarette and pay the due amount of duties and taxes as applicable under the law. The major concern of the multinational companies was that why the FBR has allowed a local company to re-open and start their business, reflecting their attitude towards to local cigarette manufacturers. 

Moreover, this also clearly indicates that the two multinational cigarette manufacturing companies are not in favour of expansion of the existing local small units engaged in the commercial production of the cigarettes which would hurt their business interest. However, the FBR was of the view that the local cigarette manufacturing units have full right to start business and pay the due amount of taxes. 

The FBR is in favor of encouraging new units to be engaged in business activities under the relevant tax laws. This would not only encourage documentation but also improve revenue collection. The local industry should be given treatment at par with the multinational companies and they should be given full opportunity to carry out business in the country. The small and medium units cannot be thrown out of the market on the request of multinational companies, which is totally unjustified. 

According to sources, a local cigarette manufacturer falling within the jurisdiction of the Regional Tax Office (RTO) Rawalpindi was closed by the tax department 8-9 years ago. The tax department had closed the unit due to alleged involvement in evasion of taxes. The tax officials had sealed the unit and framed case against the local cigarette manufacturer. During the tax proceedings, the unit filed an appeal with the judicial fora and ultimately won the case against the tax department. During the whole period of 8-9 years, the unit remained sealed and pleaded their case in courts. Ultimately, the unit has won the case against the tax department and finally approached the FBR for de-sealing of the unit. In consultation with the Directorate General of Intelligence and Investigation Inland Revenue, tax authorities have formally approved de-sealing of the factory for re-starting of the production of cigarettes. The FBR has found no legal objection in giving permission to the unit to de-seal and again start their production of cigarettes. When the FBR has granted permission to the unit to start commercial production as admissible under the law, a representative of the multinational company requested the FBR to stop de-sealing of the unit. The concerned officials have out rightly rejected the request of multinational company on the argument that how we can stop a local unit from commercial activity, if admissible under the law. It would be inappropriate to disallow a local unit from commercial production merely on a complaint of a multinational company, official adde

